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W O R K I N G GROUP ON INDIGENOUS P O P U L A T I O N S ~ ^f/i/* 
July 19-23, United Nations, Geneva 

Item no. 4- C: Indigenous Peoples and Globalization \ 

Presentation fay: Joan Carling, Cordillera Peoples Alliance 

I wish to call the attention of the Working Group on the role and impacts of 
International Financial Institutions (IFIs) in promoting globalization, with 
devastating effects to indigenous peoples. 

The development paradigm promoted by International Financial Institutions such 
as the World Bank, the Asian Development Bank and the Japan Bank for 
International Cooperation (JBIC) among others, is not in conformity to the rights-
based approach to development. To underscore, the partnership of these financial 
institutions with governments in the expropriation and exploitation of indigenous 
peoples resources is a fundamental issue for social injustice and mal-development. 

The impositions of these financial institutions on economic liberalization and 
privatization have paved the way for the unprecedented exploitation of indigenous 
resources, which includes the construction of large dams, commercial agriculture, 
massive logging, real estate development, tourism, eco-zones and other 
infrastructures, with the outright disregard to the collective rights and well being of 
indigenous peoples. Most of these projects and activities are being undertaken 
without the consent and participation of indigenous peoples. There is no 
accountability of funders and private corporations to the adverse impacts of these 
projects, and some government officials welcome these projects as source of 
corruption and privileges. This kind of tripartite-partnership of financial 
institutions, private corporations and governments should be subjected to strong 
public scrutiny as they simply pay lip service to good governance and sustainable 
development. 

While some Financial Institutions have their own guidelines or policies concerning 
indigenous peoples such as the World Bank and the Asian Development Bank, these 
instruments lack the substance for the recognition of the collective rights of 
indigenous peoples, and the principles for accountability and transparency. 
Likewise, the claim for self- regulation is more self- serving than a demonstration of 
sincerity to address serious problems concerning Funded projects. It is then 
imperative to have international mechanisms and standards for financial 
institutions in order to bring about a rights-based approach to their global 
intervention in the name of development assistance. 

It is in this context that the Cordillera Peoples Alliance is hereby making the 
following recommendations to be minimum requirement in setting the international 
standards and mechanisms for Financial Institutions: 

1. The recognition of the collective rights of indigenous peoples over their land and 
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resources, including the right to self determination. 

2. The provision for the Free, Informed and Prior Consent (FPIC) of indigenous 
peoples to include the right to say ao to projects affecting them, and a moratorium 
to project-funding until the PFIC mechanism is in place, 

3. The principles for accountability and transparency to include clear terms of 
responsibilities and penalties on the adverse impacts of projects and programs, just 
compensation and appropriate rehabilitation measures. 

4. Recognition of indigenous peoples system of self governance and resource 
management 

5. Effective monitoring and compliance mechanisms to international standards 
pertaining to human rights and indigenous peoples rights, to include the 
participation of indigenous peoples. 

Thank you. 


