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Mr. Chair, Members of the Permanent Forum and Distinguished Delegates: 

On behalf of the World Bank, I would like to take this opportunity to comment on the 
specific issue, referred to by the previous speaker representing the Indigenous Peoples 
Caucus on Sustainable Development (Ms. Joji Carino of the Tebtebba Foundation), 
regarding data on "the Extractive Industries and Indigenous Peoples." 

Before I do so, however, I wish to clarify briefly that the new World Bank Grants Facility 
for Indigenous Peoples is in the process of being established officially. We foresee a 
process of close collaboration with the members of the UN Permanent Forum on 
Indigenous Issues to establish the Grants Facility's Advisory Board and to elaborate upon 
its criteria and guidelines. I should also underline that this proposed Grants Facility is yet 
to be approved by the Bank's Board of Executive Directors. 

As can be expected of any new initiative, there is always the possibility of initial 
misunderstandings. I have read the statement of the Indigenous Peoples Caucus on 
Sustainable Development (read by Ms. Victoria Tauli Corpuz of the Tebtebba 
Foundation) expressing concern about the establishment of the World Bank Grants 
Facility and requesting more information. Perhaps we should arrange a parallel session to 
discuss these issues at length. 

Returning to the issue of data on "the Extractive Industries and Indigenous Peoples," I 
wish to note first the recommendation by the Indigenous Peoples caucuses that "the 
impacts on Indigenous Peoples of globalization and the policies and programmes of 
international financial institutions should be a subject of further research..." This call was 
made in this Forum in the "Joint Statement of the Indigenous Peoples Caucus on 
Sustainable Development, the Asia Caucus, the Tebtebba Foundation and RAIPON." 

The World Bank agrees that such reviews are useful. The Bank has in fact been 
undergoing a series of reviews over the last two years, including: 

• Independent "Extractive Industries Review." Many of you know that this 
Extractive Industries Review (EIR) was set up as a response to the NGOs' call 
made during the 2000 Fall Meeting in Prague. The Honorable Dr. Emil Salim has 
led this review in his capacity as Eminent Person. 

• Operations Evaluation Department Review - Projects in Extractive 
Industries Sector. Parallel to the Independent EIR, another equally important 
review of the World Bank's involvement in the extractive industries sector has 
been carried out by the Bank's Operations Evaluation Department. The findings 
of this review are expected to be made public (possibly within the year). 

• Case Studies on Indigenous Peoples, Extractive Industries and the World 
Bank. The EIR process led by Dr. Salim commissioned a series of case studies. 
The Forest Peoples Programme and the Tebtebba Foundation prepared these case 
studies. The findings of these case studies were presented in a workshop 
organized by the Forest Peoples Programme and the Tebtebba Foundation at 
Oxford, England in mid-April this year. 

• Operations Evaluation Department Review - Implementation of Indigenous 
Peoples Policy. As part of the evaluation of World Bank implementation of its 
policy on Indigenous Peoples, the World Bank Operations Evaluation Department 
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reviewed the Bank's projects involving Indigenous Peoples, including those 
projects in the extractive industries sector. Recently completed, the evaluation 
reports have been made public and copies made available to the participants of the 
Permanent Forum. 

What do these reviews tell us about World Bank projects in the extractive industries 
sector and their relationship with Indigenous Peoples? The data tell us that while 
historically there were many World Bank-financed projects in the extractive industries 
sector that involved Indigenous Peoples, the number of projects in this sector declined 
following establishment of the first World Bank policy on Indigenous Peoples in 1982. A 
number of projects implemented prior to the formulation of the Bank policy did indeed 
have adverse impacts on specific groups of Indigenous Peoples. In fact, the formulation 
of the World Bank policy on Indigenous Peoples was triggered when it became apparent 
that Bank projects in the extractive industries as well as infrastructure sectors were 
resulting in such effects. 

Thus, the data do not bear out the popular misconception that the World Bank today 
continues to finance a large number of projects in the extractive industries sector that 
directly affect Indigenous Peoples. The above referenced Oxford Workshop, organized 
by the Forest Peoples Programme and the Tebtebba Foundation and entitled "Extractive 
Industries, Indigenous Peoples and World Bank," concluded that the World Bank is not 
financing many projects in the extractive industries sector that affect Indigenous Peoples. 
Of the seven case studies commissioned under the EIR process and then subsequently 
presented during the Oxford Workshop, only four can be said to have been financed to 
some extent by the World Bank Group. Whether or not Indigenous Peoples suffered 
adverse impacts from these World Bank Group-financed projects is a matter of debate. 
The World Bank's Inspection Panel, an independent review board, is reviewing two of 
these projects currently. 

Furthermore, as an example of the need for rigor in analyzing information on World 
Bank projects in extractive industries that involve Indigenous Peoples, I would like to 
address the case of the map, which has been circulated here. The "Map on Globalization 
and its effect on Indigenous Peoples" were prepared by the International Forum on 
Globalization Indigenous Peoples' Project with support from a number of NGOs 
(Amazon Watch, Arctic Peoples Alert, Cultural Conservancy, Green Peace US, 
Internationa! Indian Treaty Council, International Rivers Network, Rainforest Action 
Network, Tebtebba Foundation among others). 

Such a map could provide useful information of the extractive industries sector projects 
involving Indigenous Peoples. The Permanent Forum on Indigenous Issues, in its First 
Session in May 2002, recommended collection and compilation of precisely such 
information. In order to be useful, it is critical that the information be as reliable as 
possible. 

In our opinion, the map circulated here contains some serious inaccuracies. For example, 
the map lists some 22 countries where the World Bank is cited as either encouraging or 
financing projects that have negatively impacted Indigenous Peoples. The text in the map 
reads as follows: ".. .such projects have been encouraged [emphasis added] or financed 
by such institutions as the World Bank, IMF, WTO, or by development banks and export 
credit agencies...." Actually, as the discussion above has pointed out—and as the Oxford 
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Workshop confirmed-the World Bank in recent years is financing far fewer extractive 
industries sector projects involving Indigenous Peoples. 

Moreover, the map cites the World Bank for "encouraging" some projects where, after 
due deliberations considering environmental and social consequences, the Bank in the 
end decided not to finance the projects. In the specific case of the Philippines, no one 
should dispute that mining activities have often negatively affected the Indigenous 
Peoples there. We wish to make it clear, however, that the World Bank Group has 
neither financed these activities nor did it participate in the drafting of the Philippine 
Mining Act 1995. 

In sum, I would like to repeat my plea for greater rigor in the gathering and analysis of 
data and information pertaining to Indigenous Peoples. 

Thank you. 
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